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India Oct merchandise deficit at record high, eight-core sector IIP growth flat  

Source: Ministry of Commerce & Industry, SWL

India Oct merchandise deficit was at an all-time high of 
USD 41.7bn. This was driven by a sharp rise in imports of 
gold & other precious metals for the second consecutive 
month. In addition, the exports witnessed a moderation 
across the segment – likely on weak global demand or 
dumping by China ? Despite 50% tariffs on Indian goods 
continuing, the share of overall exports to the US edged 
higher. 

A widening of trade deficit will likely put pressure on 
the current account deficit in absence of a sustainable 
pickup in services exports. This may further weigh upon 
balance of payments financing if the FPI flows do not 
pickup markedly. Markets continue to watch 
developments around trade negotiations between India 
and the US – this may decide the pace of depreciation 
in INR and broad market sentiment in the near term. 

The chart below shows sector wise contribution for the 
eight-core sector IIP (which forms 40% weight in the IIP). 
Oct witnessed a flat growth on a YoY basis – held back by 
negative contribution from electricity (on account of fewer 
working days (given local festivities) as well as on 
unseasonal rains in select parts of the country. 
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Merchandise trade deficit summary table: Demand for precious metals 
continues, exports down across sectors 

Source: Ministry of trade and commerce, SWL 

Imports Oct-25 Sep-25 ΔOct-25 Apr-Oct FY26 Apr-Oct FY25 Δ  Apr-Oct FY26

Petro & products 14.79 14.03 0.76 106.93 111.35 (4.41)

Gold, Silver & Stones 18.48 12.72 5.76 57.88 49.67 8.22 

Imports ex petro & precious 42.78 41.77 1.01 285.39 264.22 21.17 

Of which, Electronics 9.57 9.82 (0.25) 65.73 56.45 9.27 

Total 76.06 68.53 7.53 450.21 425.24 24.97 

Exports
Oct-25 Sep-25 ΔOct-25 Apr-Oct FY26 Apr-Oct FY25 Δ  Apr-Oct FY26

Petroproducts 3.95 4.96 (1.01) 35.36 39.52 (4.16)

Gems & Jewellery 2.29 2.84 (0.55) 16.49 17.19 (0.70)

Exports ex petro & precious 28.14 28.59 (0.46) 203.61 194.22 9.39 

Of which, Engineering goods 9.37 10.11 (0.74) 68.72 67.58 1.14 

Of which, Electronics 4.08 3.12 0.97 26.30 19.07 7.22 

Of which, Chemicals 2.14 2.38 (0.24) 16.68 16.79 (0.11)

Of which, Pharma 2.49 2.62 (0.13) 17.86 17.06 0.80 

Total 34.38 36.38 (2.01) 255.46 250.93 4.53 



Despite moderation in overall exports, the share of US in India’s exports edged 
higher. The month witnessed steep fall in exports to Singapore, UK, Germany and 
Bangladesh   

Source: Ministry of Commerce & Industry, SWL 
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INR hits record low, OMO purchases pickup; DXY gains with treasury yields, 
hawkish FOMC minutes 

Source: Investing.com, RBI WSS, SWL 

Indian rupee touched a lifetime low level of 89.48 on Friday – 
this was said to be on account of weak risk conditions. In 
addition, the RBI was said to be on sidelines allowing the INR 
to depreciate to this level. Some participants also believe this 
could be on account of limited liquidity in the global markets. 

This led sovereign yields to rise on account of sharp 
depreciation in local currency. Additionally, yields remained 
elevated following hawkish FOMC minutes. Members differed 
strongly around the need to cut rates in its Dec policy meeting 
– this led probability of a Dec rate cut sharply lower (as per 
CME Fed watch tool). 

RBI’s liquidity operations showed pickup in secondary market 
purchases via open market operations – this was along 
expected lines. 

On the global front, US data were good as seen in fading job 
loss momentum (ADP payrolls survey), rising home builders’ 
confidence, strong hiring in Sep’25 (BLS nonfarm payrolls) 
along with better-than-expected wage growth. Eurozone 
consumer confidence weakened, and UK industrial activity 
were soft. The USD gained in the week – tracking a rise in the 
treasury yields along with continued sell-off in AI. 
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Conclusion 

India’s merchandise deficit widened to an all-time high with continuing rise in imports of gold & other precious metals ahead of festival and 

wedding season. This, in absence of a sustainable pickup in services exports may put pressure upon the current account deficit in the near term. 

India’s core sector output (which forms 40% of the IIP basket) witnessed flat growth in Oct. Fewer working days on festivities along with 

unseasonal rains in parts of the country impacted electricity generation in this. 

The local equities started the week on a strong note on optimism around Q2 FY26 earnings, though this momentum faded later in the week 

with global risk-off and worries around AI. Additionally, hawkish FOMC minutes and doubts around a rate cut in the Dec meeting also 

weighed. 

The local bond yields edged higher with global benchmarks as well as on a sharp depreciation in INR. The currency hit an all-time low on 

Friday amid anecdotes of limited RBI intervention and tight global liquidity. 

Globally, treasury yields gained with good US data as seen in upbeat employment gains, rising home builders’ confidence, strong services PMI 

and hawkish FOMC minutes. 

Markets watch global flash PMIs along with India Q2FY26 GDP in the forthcoming week. The real GDP growth is expected to print stronger, 

with continuing softer deflator. This will set the tone for Dec RBI MPC meeting in the backdrop of record low inflation. 
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Disclaimer
 

Shriram Wealth Ltd. (“SWL”) is a Distributor / Referrer of third-party investment / insurance / other products; all Distribution / Referral is done on a non-discretionary basis. SWL is registered as a Mutual 
Fund Distributor with AMFI (ARN code: 69250) and for PMS products with APMI (APRN code: APRN03929). SWL does not provide Investment Advisory services. All investments are subject to market and 
other risks, they are not obligations guaranteed by SWL or any of its affiliates or subsidiaries or by any government agency. 
This document has been prepared solely for information purposes and does not constitute any offer, solicitation, recommendation or invitation to/for purchase or sale of any deposit, fund, security or any 
other financial or non-financial product, and shall not form the basis or be relied on in connection with any contract or binding commitment whatsoever. This document has been prepared based on 
information and data which SWL considers reliable, but makes no representation or warranty, express or implied, whatsoever, and no reliance shall be placed on, the truth, accuracy, completeness, 
fairness and reasonableness of the contents of this document. This document may not be all inclusive and may not contain all the information that you consider material. Any liability in respect of the 
contents of, or any omission from, this document is expressly excluded. Certain information / data / matters discussed in this document may contain historical information & returns, statements regarding 
market opportunities and business prospects that are individually and collectively forward-looking statements. Forward-looking statements are not guarantees of future performance and are subject to 
assumptions, known and unknown risks and uncertainties that are difficult to predict. These risks and uncertainties include, but are not limited to, the performance of the economies of India and of 
various international markets, the performance of the industry in India and world-wide, competition, the company’s ability to successfully implement its strategy, the company’s future levels of growth 
and expansion, technological implementation, changes and advancements, changes in revenue, income or cash flows, the company’s market preferences and its exposure to market risks, as well as other 
risks. The company’s actual results, levels of activity, performance or achievements could differ materially and adversely from results expressed in or implied by this document. SWL assumes no obligation 
to update any forward-looking information contained in this document. Any forward-looking statements and projections made by third parties included in this document are not adopted by SWL and SWL 
is not responsible for such third-party statements and projections. Investment products are subject to market and other risks, resulting in the appreciation or depreciation of the amount invested, 
including the possible loss of the principal amount. Returns are not guaranteed. Past performance is not indicative of future results. Returns from investment in products directly or indirectly denominated 
in foreign currency will also be dependent on the exchange rate fluctuations. 
All investors are requested to read the Key Information Memorandum (KIM) / Scheme Investment Documents (SID) & Statement of Additional Information (SAI) / Term Sheet / Prospectus / all other 
product information, terms and risks carefully before taking any investment (buy / sell) decision. The KIM / SID / SAI for various AMCs and mutual fund schemes is available at: 
   SID: https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doMutualFund=yes&mftype=2;    SAI: https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doMutualFund=yes&mftype=1 
   KIM: https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doMutualFund=yes&mftype=3 
The investment decision shall at all times exclusively remain with the Customer. Decisions should be taken after analysing all possible risk factors and by exercise of independent discretion. SWL shall not 
be liable or held liable for any consequences thereof. No claim whatsoever shall be made against SWL or any of its Affiliates or Subsidiaries and/or employees, claiming any 
influence/recommendation/responsibility/liability for any Customer’s decision to/not to invest in any product. The information / details in this document do not take into account the specific investment 
objectives, financial situation, or specific needs of any particular person. The securities / products listed herein may not be suitable for all Customers. Any discussion with customer on the investment 
portfolio or any specific investment product is a service without any consideration by SWL to the Customer. Nothing in this document constitutes, or is meant to constitute, advice of any kind. If you 
require advice in relation to any investments, legal, financial or any other matters, you should consult an appropriate professional. SWL recommends Customers to independently evaluate all products / 
strategies. Customers may incrementally seek the services of any SEBI registered Investment Advisor for such evaluation and to determine suitability. SWL and its employees are not in the business of 
providing any tax or legal advice. Customers are advised to approach a recognized and independent tax consultant or legal advisor for any clarifications required regarding their investment(s).SWL may 
earn Distribution/Referral/Arranger fees/commission from the various product providers/issuers/ manufacturers. The fee varies across products and changes from time to time. Details can be made 
available on request. 
Investment and/or other products may not be available to residents of certain countries or jurisdictions where the local regulations do not permit offering such products/services. This document does not 
constitute the distribution of any information or the making of any offer or solicitation by anyone in any jurisdiction in which such distribution or offer is not authorized or to any person to whom it is 
unlawful to distribute such a document or make such an offer. Any comparative indices that are made available in this document are mere indicators and are in no manner meant to reflect or influence 
the buying/selling decision of Customers.
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